
6. Conrpensating Wage Differentials: The nialket ibr
C on lp,.'n s ati n g differentials and j ob atnen iti es

7. Hurnan Capital: Education in the labor rrark*t: some st1 lized lacts, Present value : The schooling

ntoclel; Educatiou ancl earnings; Estimating tlie rate of return to schooling; Do workers maximize

Li1'etrute ealnings?: Schoolirrg as a signal; Post-school hutnan capital investmcnts, On-the-job

tr aining: Onthe--job training and age-earnings profi1e

8. The Wage Structure: The earning distribution; Measuring inequality; 'lhe wage structure: basic

facts: The earnings ofsuperstars: Inecluality across generation

9. Labor Mobility: Geographic rnigration as a irurnan capital investtnent; Internal migration; iramiiy

rnigration; The decision to immigrate: Job tumover: lacts; The.job match; Specific training and job

turnover: Jo6 turnover and age-earnings profiie

10. Labor Market Discrimination: Race and gender in the labor tlarket; The discrirninatir,,r

coeflicient; E,mployel discrimination: Employee discrimination; Custotner discritninatiotr:

Statistical discrirrination; Measuring discrimirration; Discrirnittation against other groups

11. Labor Un!<ln: Unions: backgrouncl and facts; Detertlinants of union membeisttip; Moutlpol.''

unions; Efficient balgaining; Strikes; Union u,age effectsl The exit voice hypothesis

12. lncentive Pay: Price rates and tirrre rltes; Toumalnents; Work incentivcs and dt:l:rvetl

compensation: Effi ciency lvages

13. Unemployment: Types of unernployrrcnt; The steady-state late of unemplol'nlent; Job seaicir:

T1-re inlertemporal substitution irl,pothesis; The sectoral shifts hypothesis; Eflicienc)/ wages

revi sited; Irnpl icit contt'acts

Basic'l-ext l

l3or-jas. G, J. (2015). Lobor Economics (7th ed.). McGrarv-Fliii.

Books Reconunended

1. Filer, R. I(., Hamermesh. D. S.. & Rees. A. E. (1996). The Economics of'Il/orkancl Polt(6th
ed.). New York: Harpercollins College f'ublishers.

2. Ehr"enberg, R. G., & Smith. R S. (20 18). l\ttodet'n Labor Econc.tntics: Theory cncl I'tr.blic

Polict:. Nerv York: Routledge.
3. Laing. D. (20 ll). Introducticlt 1o C'lossic ancl the llev.,Labor Econonics. W. W. Notlotl &

Company.
4. Snorver, D. J.. & Dehesa, G. (eds.) (1997). LJnetnplo),ment Policy: Government Options.for

the Lubour NIarket. Cambridse: Cambri,lge Universitv Press.

(Nole; All kryics should be studied in lhe contett oJ'Banglode,sh, v'hen reletont).

Rationale: Public Finance is the branch of economics that studies the role of the public sector in thc

economy. ln this course, tve r,vill stLrdl, the intelleclLral loundations that .justily the existence of the

public finance. This course focuses on the examination ol the governmeltt revenue and expenditure

and it ciistinguishes public finance f'rorn the private finance. Monetary and fisca1 policies and public
debt management will be examined

Pre requisite: Plinciples of Mic-roeconourics, P: itrciples o1'N4acroeconotnics

Coulse Objective: The primary corrrse objective is to provide students rvith the tools, and the sl<ills to

use these tools" to understand the underly,ing concepts and practical tradeofls eniaiicd irt pubiio

flrrance po1ic1' allernatives. This rvill prepare students to be inlormed consuniers oI public firtattce

data. arrcithus equip thetn to engage con>tnrctivcly in the foruultrtion, intplementation. anC evalttatiotl
o1'pubiic f inance policies.

Intended Learning outcomes: On successful ciunpletion nf this course, student shr.iLrld be able to:

1 . anallze the lunctioning olr-nodern public titrance;
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2. ioer:"lf'tho types of pirblic neecrs ancr the mechanisms of their financing;
3. argue ilte theoretical basis of public expenditures and to anall,ze their types and economic

e tfe cts;
4. classifl pr-rb1ic revenres and integrate therr into the fiscal and tax system; and
5' classify purlic revenLtcs and expenditures tlirough the budget and to analyze the instrumelts and

ob; cctives ol budgetary po licy.

Course Contenl:

X. Introc'!uctio:i: Definition. natnre and
and plivate finance; Role ol public
countries.

scope of public finance; Basic objectives of public finance
finance in developing, developed capitalists and socialists

?' TheorY of, Nlarliet Fairure: Theorrr ol'public-goocl; Concepts; Pricing of public good: Coase's
Theorem; Public gooci and erternalities; Role of bovt. in the economy.

3' Puirlit Erpenditure: Different theories of public Expenditure; Causes of growth of public
expenrliture: Effects of public expenditure on thc supply of differeni l-actors of prJduction.

4' Frinciple of Taxation: Benefit approach: Abiliq'to pay approach; Equity consider.ations.
5' Composition ol' Tax Structure: Plcportional, progressive ancl regressive taxation; Critical

appraisal of the theories: Tax structru'e of Bangladesh: Sirect and indirect taxes.
6' Ii{cthorl of Tax Analysis: Incidence of taxation; Partial equilibriurn vs. general equilibrium

anal1'srs; Adjustment and re-ad.iustmenl in rvork effoft; Saving , income and Jutput; Incidence of
poll tar; Irlcotne tax; Corporation tax: Custom duties; Excise"tax; propefiy tax; VaLue added tax:
Burdel' ir,'iar.

7" Ilcor:rrtics of Subsicly

8' Publlc llebt: Place cf loans in public finance; System of public debt; Internal and external debts;
Burden of ilebt: Ma,agernent of debt: Liniit of priblic borrowing.

9t' The Blrilget: Concepts and implications of balancecl and unbalanced mar[<et: Budget accounting
and its significances: BLrciget balances and national balances; Budget maLlng ii Bangladesh;
criticai appraisal ofthe recert budgets orBangladesh; Sources ofrevenues.

I0' Fisc:rl Policy: Tire rnaking.of fiscal policy; Political and economic considerations; objective offiscal policl': impiementation of- the policy: Fiscal policy in developed, a.r.loplng )na
tunclevelolted Countries.

t1' Pubiic Finance and Development Planning: T'axation as an instrument of resorrce finance and
developmertt planning; Taxation as an instrurnent of resource mobilization; Allocation and
distrihLrtion; Economics of subsidy.

12. Public iinterprise: Public enterprise as in instruinent orprice poricy.

Basic Te-tt

Fiynran. D N. (2c14). Pttbtic Firtcutce: ,r contentp,t,cu.y Appliccrtion oJ'Theor1, to poliq). Stamfbrd.
CT: Cengare Learning.

Books lleconmrcndetl

1 Aronson. l. R. (1996). pubric Finance.Nerv yorri: McGrarv-Hiil Book Compan1,.2. Bhatia. H. L. (2012). ptrblic Finance. New Delhi: Vikas.
3' Cifford. A'. & Santoni, G. J. (1989). Ptrblic Econcmics; Politicictts, properry, Rights, ancl

Exc.:hctnge. Bundoora, Vic: Borchardt I_ibran., La Trobe University.
4. ilerber'. B. P. (1996). l.'toclern public Fincmce.lllinois: Richard D. lr'vin.5. ViLisglaye, R. A. (196 1). The Tlrcot.y,of ptrhlic Finance; A Sttt$, in ptblic Econonrl,.\..1s1ry

Yorl<: NacGrarv-Flill.
6' Mrtsgrave' R' A.. & Musgrave. P. B. (198-1). Public./inonce in Theorv- cmcl praclice. New

Yori<: McGraw Hill.
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'7.

8.

Sobhan, R., & Ahrned. M. (1981). Ptblic tnterprise in an inleril'tediate tegitne: A stucly in llte

politicai ,r,rrun y oJ' Banglaclesh. Dacca'. Bangladesh lnst. of Development Studies'

Stiglitz" J. E., & Rosengird. J, I(. (201 5). Econontics o.f the Public Secto| W.W. Norton &

Company.

Rationale: The wortd is increasingly getting closer through trade and other means of globalization'

Trade theories convincingty sltow ine gaini frorn trade for the pafiicipating countries. There are,

howe'er. sorte contrary ii.uw propor.d Uy tt-,. political econolny theolists that shor'v the hannful

eff'ects of trade betr,veenthe deveioped and tire developecl economies. Argumer,ts for/against fi'ee trade

make international trade a lively subject'

Prerequisites: Microeconomics. Macroeconomics

Course Objectives: The purpose of tl.re course is to introduce theories of trade that explain gains fiom

trade. Existllce ofproteciion through various types oftrade policies and the debate over lree trade are

also cliscussed in this course. Other objeclives of the course include providing idea about the

lolnatiop and functions of some major international institutions such as World Bank' IMF, and WTO'

lntended Learning Outcornes: After successf'ul completion of the course, students will be able to:

l. explain why countries tra'de with each other;

2. construct and read balance ofpayment account ofa country:

3. explainlhe consequences of trade imbalances for a country;

4. analyze the r.velfare effects of tracie policies; and

5. understand the putposes and functions of world Bank. lMF. and wTo.

Course Content:

1. Introcluction: Clobalization of the lr'orlcl; International flow of goods and services, and labor;

Current international econotnic problenrs and challenges

2. International Trade TheorY

i. T'he Ricardian Model: The Mercantilists' views on trade; The theory of absolute advantage;

The theory of comparalive advantage: Solvrng fo| interrrational p|ice.

ii. The Staldard Theory of International Trade: The production possibilitics fi'ontier rvith

incr.easing costs, Cornrrunity indifference curves; EqLrilibrium in isolation; The basis for and

gains from trade with increasing costs; Trade based on differences in tastes.

iii. Demand and supply, offer curves. antl the terms of tratle: The equilibrium-relative

cornrnqclity price'with trade-paltial eqLrilibrium analysis, Ofler curves; The equilihrirrir-

r.elative cornmodity price rvith trade-general equilibriurn analysis; Terms of trade.

iv. Factor Endowments and The Heckscher-Ohlin theory: Assumptions of the theory; Factor

intensity. factor abundance. and the shape of the prorluction frontier; Tlte Heckscher-Ohlin

tl.ieot,"r: Factor-price eclualization and incotrre distribution:

3. Irtte rnational Trade Polic-v

i. Irnport Tariffs: Partial eq'uilibriurn analysis of a taril'fl 1'he theory of tariff structure; General

.,11-ii1ibrir,, effects of a tarilT in tr snrall country: General equilibrium effects of a lat'iff in a

large coulttry: The optirnun-r taliff.

ii. Nontariff Trade Barriers: Irnport quolas; Export subsidies; Voluntary export restrait.tts;

I echnical. acirninistrative, and other regulalions, lttemational cartels, Dumping: At'gutnents for

pr otection.

iii. l-conomic Integratir-rn: The clegree ol economic integration; Trade-crcating custolns uniotis:

I rade-cljverting-customs ulions: Static *elfare eff-ec1s of cttstonts uttiotts; Dynamic benefits

frour cLrstoms unions: tlistory of attempts at cconomic itttcgration cltstotns r-rnion and fi'ce trade

iirca (e,g. El-r. ASEAN" NAFT,\, SAARC)

4. NIajor Internatiortal Trade Institutions: W'1'O, World Ilanh, IMF, UNCTAD' IFC etc.
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